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HOLD
Fair Value Estimate: 

N328.45
Total Return: -3%

Current price (N) 360.00

Shares Outstanding (mn) 17,000

Market Cap (N'mn) 6,120,000

52-week high (N) 360.70

52-week low (N) 220.00

Trailing EPS (N) 22.49

Forward EPS (N) 23.59

Forward PE (X) 15.26

Justified PE Multiple (X) 13.92

Stock Data

Event

Following the easing of the domestic headwinds (cash scarcity and 

electioneering activities) that had dominated the first quarter, revenue for Q2 

2023 came in higher by 38% year-on-year to N544.11 billion from N394.86 billion 

in Q2 2022. The management attributed the growth to improved volume sales 

(Q2 2023: 7.15mn tonnes vs Q2 2022: 6.96 tonnes) despite decline in capacity 

utilisation (Q2 2023: 23% vs Q2 2022: 26%).

Revenue

In its Nigerian market, revenue grew by 12% year-on-year to N338.23 billion from 

N301.06 billion in Q2 2022. The management attributed the rise to volume 

growth and general industry price hike to mitigate rising cost. This time around, 

the Nigerian market contributed 62% to total revenue from 76% in Q2 2022, 

representing an 18% decline.

In the Pan-African market, revenue rose markedly by 124% year-on-year to 

N209.98 billion in Q2 2023 from N93.79 billion in Q2 2021. Volume sales grew 

by 14% year-on-year to 2.80Mta. Notably, the group commenced clinker 

exportation from Congo to Cameroon and the 0.4Mta grinding plant in Ghana 

became operational, consequently, the firm’s product distribution and retail sales 

improved overall performance.  The improved performance in the Pan-African 

market was evident in its contribution to total revenue (Q2 2023: 39% vs Q2 

2022: 24%)

Profitability

The Group’s operating profit grew by 65% year-on-year to N222.96 billion in Q2 

2023, resulting in a 700 basis points expansion in operating margin to 41% from 

34%. The improvement was due to increased efficiency, improved energy supply 

as regards alternative energy sources, and cost optimisation efforts during the 

quarter. Noteworthy was the group’s initiatives to improving its alternative 

energy. A total of six (6) alternative fuel projects  and a higher co-processed 

biomass were completed. 

The devaluation of the Nigerian currency led to a 363% jump in FX loss to 

NGN103.84 billion. The Group’s FX loss, coupled with a 67% rise in finance costs 

negatively impacted the Group’s profitability. Thus, profit before tax declined by 

14% year-on-year to N93.04 billion from N108.49 billion. However, changes in 

deferred tax assets led to lower recognized tax which resulted in a 4% growth in 

the profit after tax to N69.10 billion.

Stock Data FY 2021 FY 2022 FY 2023F

P/E 16.79x 16.01x 15.26x

P/BV 6.22x 5.67x 5.29x

PBT Margin 39% 32% 29%

PAT Margin 26% 24% 21%

RoE 39% 37% 37%

Dividend Yield 6% 6% 6%
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W  S  T  C

Q2 2023 Financial Performance

  

Source: Company Accounts, WSTC Research

Outlook

Following improved performance in Q2 2023, we revised our revenue projection to N1.90 

trillion (previously N1.73 trillion). Our optimistic is premised on rising infrastructural 

activities and developmental projects in Pan-African region, which are expected to bolster 

cement demand for the rest of the year. We also anticipate higher volume sales for the rest 

of the year.

Furthermore, the Group's progressive shift from AGO to liquified natural gas (LNG) for its 

trucks signifies a strategic move that could lower operational expenses and its 

environmental footprint in the medium to long term, offering a cleaner fuel alternative with 

potential cost efficiencies and emissions cut.

Overall, our fair value estimate of the stock is N328.45. At the current market price, the 

stock trades at 15.26x to our estimated EPS - versus a 13.92x justified P/E. By implication, 

we see a -9% price return. In addition to an estimated 6% dividend yield, the stock's total 

return stands at -3%. We retain our HOLD recommendation. 

Income Statement (N'mn) Q2 2023 Q2 2022 Growth (%)

Revenue 544,110 394,856 38%

Cost of sales (219,417) (168,353) 30%

Gross profit 324,693 226,503 43%

Other income 9,580 584 1540%

Operating income 334,273 227,087 47%

 

General and administrative expense (26,807) (17,200) 56%

Selling and distribution expense (84,508) (74,586) 13%

Operating expense (111,315) (91,786) 21%

Operating profit 222,958 135,301 65%

Non-operating profit (129,919) (26,809) 385%

Finance income 5,741 11,645 -51%

Finance cost (26,701) (16,034) 67%

FX loss (103,837) (22,437) 363%

Other income/ (expenses) (5,333) 0 100%

Impairment of financial assets 211 17 1141%

Profit before tax 93,039 108,492 -14%

Taxation (23,937) (42,239) -43%

Profit for the year 69,102 66,253 4%



W  S  T  C
H1 2023 Financial Performance

Source: Company Accounts, WSTC Research

Income Statement (N'mn) H1 2023 H1 2022 Growth (%)

Revenue 950,832 808,037 18%

Cost of sales (383,088) (322,461) 19%

Gross profit 567,744 485,576 17%

Other income 11,057 1,601 591%

Operating income 578,801 487,177 19%

General and administrative expense (45,482) (34,134) 33%

Selling and distribution expense (153,225) (135,272) 13%

Operating expense (198,707) (169,406) 17%

Operating profit 380,094 317,771 20%

Non-operating profit (140,231) (52,881) 165%

Finance income 16,207 22,001 -26%

FX gain 0 0 n/a

Finance cost (49,424) (34,575) 43%

FX loss (113,626) (40,657) 179%

Other gains/(losses) 6,670 0 100%

Impairment of financial assets (58) 350 -117%

Profit before tax 239,863 264,890 -9%

Taxation (61,260) (92,786) -34%

Profit for the year 178,603 172,104 4%

 

Balance Sheet (N'mn) H1 2023 H1 2022 Growth (%)

Assets

PP & E 2,016,424 1,398,504 44%

Inventory 352,557 206,636 71%

Receivables 74,086 41,390 79%

Prepayments 16,341 334,502 -95%

Cash 320,761 194,466 65%

Others 407,905 61,841 560%

Total Assets 3,188,074 2,237,339 42%

Liabilities

Loans & Borrowings 854,381 643,478 33%

Payables 492,924 369,511 33%

Others 528,392 448,470 18%

Total Liabilities 1,875,697 1,461,459 28%

 

Net Assets 1,312,377 775,880 69%



W  S  T  C
Financial Projections

Source: Company Accounts, WSTC Research

Income statement (NGN mn) FY 2021 FY 2022 FY 2023F FY 2024F FY 2025F FY 2026F FY 2027F FY 2028F

Revenue 1,383,637 1,618,323 1,901,913 2,253,002 2,727,205 2,916,243 3,165,080 3,403,515

EBITDA 683,598 706,043 871,753 1,010,025 1,237,709 1,333,913 1,452,066 1,556,577

EBIT 582,832 585,653 738,619 838,911 1,030,581 1,118,626 1,217,778 1,304,891

Profit before taxation (PBT) 538,366 524,002 556,962 787,333 999,148 1,094,114 1,200,062 1,286,988

Net profit (PAT) 364,439 382,311 401,013 566,880 729,378 798,703 876,045 939,501

EPS (N) 21.44 22.49 23.59 33.35 42.90 46.98 51.53 55.26 

DPS (N) 20.00 20.00 22.00 25.00 25.00 25.00 35.00 35.00 

Balance sheet (NGN mn) FY 2021 FY 2022 FY 2023F FY 2024F FY 2025F FY 2026F FY 2027F FY 2028F

Other current assets 533,199 739,618 689,155 773,480 946,325 937,058 1,004,553 1,049,988

Non-current assets 1,518,977 1,592,194 1,934,538 1,994,358 2,213,219 2,143,744 2,067,710 1,986,200

Total assets 2,392,019 2,615,655 2,817,818 2,904,413 3,255,018 3,727,498 4,278,185 4,669,479

Current liabilities 1,076,483 1,021,685 1,153,988 1,094,454 1,204,463 1,316,334 1,422,633 1,477,276

Non-current liabilities 331,867 515,023 523,869 477,119 413,337 400,243 393,585 385,736

Total liabilities 1,408,350 1,536,708 1,677,858 1,571,573 1,617,801 1,716,577 1,816,218 1,863,012

Shareholders’ equity 983,669 1,078,947 1,139,960 1,332,840 1,637,217 2,010,921 2,461,966 2,806,467

Cash flow statement (NGN mn) FY 2021 FY 2022 FY 2023F FY 2024F FY 2025F FY 2026F FY 2027F FY 2028F

Cash from operating activities 596,709 387,835 722,276 688,351 982,371 1,212,777 1,225,844 1,270,130 

Cash from investing activities (126,869) (126,822) (440,435) (182,492) (374,725) (88,420) (92,110) (99,578)

Cash from financing activities (332,222) (373,779) (371,560) (563,408) (648,746) (573,136) (574,508) (743,183)

Net increase/ (decrease) in cash 137,618 (112,766) (89,719) (57,549) (41,100) 551,222 559,225 427,370 

Free cash flow 410,895 321,890 246,797 457,418 556,382 1,066,965 1,067,590 1,099,955 

Ratio analysis FY 2021 FY 2022 FY 2023F FY 2024F FY 2025F FY 2026F FY 2027F FY 2028F

EBITDA margin 49% 44% 46% 45% 45% 46% 46% 46%

Operating margin 42% 36% 39% 37% 38% 38% 38% 38%

RoE 39% 37% 36% 46% 49% 44% 39% 36%

RoA 17% 15% 15% 20% 24% 23% 22% 21%

Dividend payout ratio 93% 89% 93% 75% 58% 53% 68% 63%



Disclaimer & Disclosures
W  S  T  C

The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to the 

future. The rate of exchange between currencies may cause the value of an investment to increase or 

decrease. Hence investors may not get back the full value of their original investment.

Investment Recommendation  

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.  

• Buy Rating: estimated fair value is ≥20% above current market price.  

• Hold Rating: estimated change in price is between -10% and 19% of current market price.  

• Sell Rating: estimated change in price is ≤ -10% of current market price.  

This document is not an offer to buy or sell any security. This document does not provide individually tailored 

investment advice. It has been prepared without regard to the individual financial circumstances and 

objectives of persons who receive it. The appropriateness of a particular investment will depend on an 

investor’s circumstances and objectives. The investments and shares referred to in this document may not be 

suitable for all investors. 

 

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly 

available reports and industry sources. WSTC Securities may not have verified all of this information with third 

parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the 

accuracy, reasonableness or completeness of the information received from any sources consulted for this 

publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any 

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document 

or its contents or otherwise arising in connection with this document. This document is not to be relied upon 

and should not be a substitute for the exercise of independent judgment. 

 

This document includes certain statements, estimates and projections concerning the anticipated future 

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such 

statements, estimates and projections are based on information that we consider reliable and may reflect 

various assumptions made concerning anticipated economic developments, which have not been 

independently verified and may or may not prove correct. No representation or warranty is made as to the 

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose 

intended and it should not be relied upon as such. Opinions expressed are current opinions as of the date 

appearing on this material only and may change without notice. Other third parties may have issued other 

reports that are inconsistent with and reach different conclusions from, the information presented in this 

report. Those reports reflect the different assumptions, views and analytical methods of the analysts who 

prepared them.

 

This document is for information purposes only and private circulation. No portion of this document may be 

reprinted, sold or redistributed without the written consent of WSTC Securities.   

 

Additional information on recommended securities/instruments is available on request.

 

WSTC Securities Limited  is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is 

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities 

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

 

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.

 

Email: research@wstc.com.ng

Website: www.wstc.com.ng

© WSTC Securities Limited 2023.
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