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Highlights

The Headline Inflation continued to ascend as a new all-time high was recorded in

September 2022, with the figure printing 20.77% year-on-year (August 2022:

20.54%). The sub-components of inflation, Core Inflation and Food Inflation rose

slightly to 17.60% (August 2022: 17.20%) and 23.34% (August 2022: 23.12%) on a

year-on-year basis, respectively.

However, on a month-on-month basis, the numbers declined, as Headline Inflation

declined to 1.36% in September 2022 from 1.77% n August 2022. In the same

pattern, Food Inflation declined to 1.43% in September 2022 from 1.98% in August

2022, while Core Inflation remained unchanged in September 2022 from 1.59% in

August 2022.

One-Year Inflation Trend

Source: National Bureau of Statistics, WSTC Research

Analysis

Inflation in September 2022 was a positive surprise to us, as actual figure was 48

basis points below our estimate of 21.25%. We attribute the year-on-year inflation rise

to base-effect.

On a month-on-month basis, we attribute the sustained decline to normalisation of

food prices. As we previously expressed in our August 2022 report, we believe that

moderation in food price pressures factored in the decline. Notably, the prices of food

items such as Tubers, Palm Oil, Maize, Beans and Vegetables tapered in September

2022.

… Inflationary Pressures Continue to Abate, But Recent Floodings Pose Fresh Risks
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https://wstcng.sharepoint.com/research/Shared%20Documents/Special%20Reports/Inflation/2022/August%202022%20Inflation%20-%20Early%20Signs%20of%20Price%20Tapering%20Begin%20to%20Set%20Out.pdf?CT=1666022903337&OR=ItemsView
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Outlook

With the recent development of over 25 states battling excessive flooding, the National

Emergency Management Agency (NEMA) estimated that more than 700,000 persons were

displaced and over 637,000 hectares of cropland are submerged. We note that the affected

states are key producers of major food crop. Therefore, the recent environment disaster

poses a fresh risk to inflationary pressure in the near term.

Implications for the Financial Market

We expect the monetary policy authorities to hold on to a tightening stance. Lately, the

CBN expressed of its commitment to absorb liquidity in the financial system to rein-in

inflationary pressures.

Other Highlights

Source: National Bureau of Statistics, WSTC Research
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Indexes

Year-on-Year Change Month-on-Month Change

Sep 2022 Aug 2022

Bps

Sep 2022 Aug 2022

bps% % % %

All-items Price Index 20.77 16.63 414 1.36 1.77 (41)

Food Index 23.34 19.57 377 1.43 1.98 (55)

Core Index 17.60 13.74 386 1.59 1.59 (0)

Urban All-items Index 21.25 17.19 406 1.46 1.79 (33)

Rural All-items Index 20.32 16.26 406 1.27 1.75 (48)
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Disclaimer & Disclosures
The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to

the future. The rate of exchange between currencies may cause the value of an investment to increase or

decrease. Hence investors may not get back the full value of their original investment.

Investment Recommendation

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

• Buy Rating: estimated fair value is ≥15% above current market price.

• Hold Rating: estimated change in price is between -10% and 15% of current market price.

• Sell Rating: estimated change in price is ≤ -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually

tailored investment advice. It has been prepared without regard to the individual financial circumstances

and objectives of persons who receive it. The appropriateness of a particular investment will depend on an

investor’s circumstances and objectives. The investments and shares referred to in this document may not

be suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly

available reports and industry sources. WSTC Securities may not have verified all of this information with

third parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can

guarantee the accuracy, reasonableness or completeness of the information received from any sources

consulted for this publication; and neither WSTC Securities nor its shareholders, directors, employees or

advisers accept any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from

any use of this document or its contents or otherwise arising in connection with this document. This

document is not to be relied upon and should not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such

statements, estimates and projections are based on information that we consider reliable and may reflect

various assumptions made concerning anticipated economic developments, which have not been

independently verified and may or may not prove correct. No representation or warranty is made as to the

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose

intended and it should not be relied upon as such. Opinions expressed are current opinions as of the date

appearing on this material only and may change without notice. Other third parties may have issued other

reports that are inconsistent with and reach different conclusions from, the information presented in this

report. Those reports reflect the different assumptions, views and analytical methods of the analysts who

prepared them.

This document is for information purposes only and private circulation. No portion of this document may be

reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos,

Nigeria.

Email: research@wstc.com.ng

Website: www.wstc.com.ng
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