
Q2 2022 GDP GROWS BY 3.54% YoY
… An Unconvincing Output Expansion

August 29, 2022 Economic Report 

According to data from the National Bureau of Statistics (NBS), the Nigerian economy grew by 3.54% YoY in

Q2 2022 (Q1 2022: 3.11% YoY). When we analysed the numbers, we realised that the GDP growth was driven

by a moderation in the decline of the Oil sector output rather than a broad-based output growth across the key

sectors. Although the Non-Oil sector grew, the growth was slower than what was recorded in Q1 2022.

National GDP Quarterly Trend

Source: National Bureau of Statistics, WSTC Research

Oil Sector

Occasioned by an 11.18% YoY daily oil production decline to 1.43mbpd in Q2 2022, the Oil Sector dipped for

the ninth consecutive quarter by 11.77% YoY. The decline in Q2 2022 was an improvement to Q1 2022 Oil

sector's performance (-26.04% YoY). We attribute the decline in oil production and Oil sector output to

persistent crude oil theft, oil pipeline vandalism, and weak investments in the oil sector due to unfavourable

macroeconomic conditions. The problem of crude oil theft heightened in 2022 with reports suggesting an output

loss of 80% - 90%. The Nigerian Upstream Petroleum Regulatory Commission (NUPRC) estimated the monthly

value loss of crude oil at $234mn.

Oil Sector Trend Oil Production Trend

Source: National Bureau of Statistics, WSTC Research
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Non-Oil Sector

The Non-Oil sector grew by 4.77% YoY in Q2 2022, about 131 basis points lower than the Q1 2022 growth of

6.08%. Key sectors including Agriculture, Information & Communication, Manufacturing, Finance &

Insurance, and Trade all recorded a slower output growth in Q2 2022. In our opinion, we attribute the slower

growth to the rising impact of inflationary pressures on aggregate demand, as household purchasing power

declined. Also, we note that for some industrial sectors, disruptions in the global energy market due to the

fall-out between Russia and Ukraine limited production capacity in Q2 2022.

The Trend of Non-Oil sector performance

Source: National Bureau of Statistics, WSTC Research

Outlook

The geopolitical tensions in Eastern Europe will continue to exert pressure on the global economy through

the outsized impact on the global commodities market (including energy). Evidently, the impact was felt in the

Nigerian economy in Q2 2022. In the near term, we expect these pressures to persist, and we see Non-Oil

sector growth further moderating in H2 2022.

We also see the Oil sector decline moderating in H2 2022 due to a normalisation of the high base that led to

the steeper decline in the previous quarters. However, we are less optimistic about the national authorities'

resolve to combat the high spate of crude oil theft.

Overall, we revised our growth outlook to reflect pressured output growth, as we expect the pass-through

effect of the geopolitical conflict to sustain in H2 2022. We now forecast a FY 2022 GDP growth of 3.26%

(previous estimate: 3.30%).
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Sectors
Average Contribution 

to National GDP
Q2 2022 growth Q1 2022 growth Q4 2021 growth Q3 2021 growth Q2 2021 growth

Agriculture 25% +1.20% +3.16% +3.58% +1.22% +1.30%

Trade 16% +4.51% +6.54% +5.34% +11.90% +22.49%

Information & Communication 16% +6.55% +12.07% +5.03% +9.66% +5.55%

Manufacturing 9% +3.00% +5.89% +2.28% +4.29% +3.49%

Real Estate 6% +4.42% +4.44% +1.47% +2.32% +3.85%

Finance & Insurance 4% +18.48% +23.24% +24.14% +23.23% -2.48%
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Disclaimer & Disclosures
The value of any investment is subject to fluctuations, i.e. may rise and fall. Past performance is no guide to

the future. The rate of exchange between currencies may cause the value of an investment to increase or

decrease. Hence investors may not get back the full value of their original investment.

Investment Recommendation

WSTC uses a 3-tier recommendation system for stocks under coverage: Buy, Hold, and Sell.

• Buy Rating: estimated fair value is ≥15% above current market price.

• Hold Rating: estimated change in price is between -10% and 15% of current market price.

• Sell Rating: estimated change in price is ≤ -10% of current market price.

This document is not an offer to buy or sell any security. This document does not provide individually tailored

investment advice. It has been prepared without regard to the individual financial circumstances and

objectives of persons who receive it. The appropriateness of a particular investment will depend on an

investor’s circumstances and objectives. The investments and shares referred to in this document may not be

suitable for all investors.

This document is based on information WSTC Securities Limited (WSTC Securities) received from publicly

available reports and industry sources. WSTC Securities may not have verified all of this information with third

parties. Neither WSTC Securities nor its shareholders, directors, employees or advisors can guarantee the

accuracy, reasonableness or completeness of the information received from any sources consulted for this

publication; and neither WSTC Securities nor its shareholders, directors, employees or advisers accept any

liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document

or its contents or otherwise arising in connection with this document. This document is not to be relied upon

and should not be a substitute for the exercise of independent judgment.

This document includes certain statements, estimates and projections concerning the anticipated future

performance of securities listed on the Nigerian Exchange and as to the market for these shares. Such

statements, estimates and projections are based on information that we consider reliable and may reflect

various assumptions made concerning anticipated economic developments, which have not been

independently verified and may or may not prove correct. No representation or warranty is made as to the

accuracy of such statements, estimates and projections or as to their appropriateness for the purpose

intended and it should not be relied upon as such. Opinions expressed are current opinions as of the date

appearing on this material only and may change without notice. Other third parties may have issued other

reports that are inconsistent with and reach different conclusions from, the information presented in this report.

Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared

them.

This document is for information purposes only and private circulation. No portion of this document may be

reprinted, sold or redistributed without the written consent of WSTC Securities.

Additional information on recommended securities/instruments is available on request.

WSTC Securities Limited is a Trading License Holder of the Nigerian Exchange Limited (NGX) and is

registered with the Securities & Exchange Commission (SEC) as a Broker/Dealer to conduct Securities

Brokerage & Dealing in Nigeria. Therefore, we may deal in any securities listed on the NGX.

WSTC Securities Limited has its registered office at 2, Maitama Sule Street, South-West Ikoyi, Lagos, Nigeria.

Email: research@wstc.com.ng

Website: www.wstc.com.ng
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